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 12.45 If a college or university maintains a vehicle gift program, 

is it considered to be operating an unrelated business of acquiring 
and disposing of automobiles? 340

 12.46 What are the deduction rules for gifts of fractional interests in art? 340
 12.47 Is a charitable deduction available for a gift of property created 

by the donor? 341
 12.48 What are the deduction rules for gifts of taxidermy? 342
 12.49 What are the deduction rules for gifts of clothing and household items? 342
 12.50 What are the federal tax law rules concerning charitable gifts 

from individual retirement arrangements? 342
 12.51 Is there a charitable deduction for a gift to an educational institution 

where the donor obtains the right to purchase tickets to an athletic event? 343

Charity Auctions 343
 12.52 How does the federal tax law apply to charity auctions? 343
 12.53 Is a charity auction a business for purposes of the unrelated business rules? 343
 12.54 Is there a charitable contribution deduction for an item donated 

to a charity auction? 343
 12.55 Is there a charitable contribution deduction for an item acquired 

at a charity auction? 344
 12.56 Do the charitable gift substantiation rules apply in the context 

of charity auctions? 344
 12.57 Do the quid pro quo contribution rules apply in the context 

of charity auctions? 345
 12.58 Do state sales taxes rules apply in the context of charity auctions? 345
 12.59 Is the charitable organization required to report the results of its auction? 345

Planned Giving 345
 12.60 What is planned giving? 345
 12.61 What are income interests and remainder interests? 346
 12.62 How are these interests created? 347
 12.63 What are the tax advantages resulting from a charitable gift 

of a remainder interest? 347
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 12.64 It was said that the trust is generally tax- exempt. Why the qualifi cation? 348
 12.65 What is a charitable remainder trust? 348
 12.66 What is a pooled income fund? 349
 12.67 In general, what is a charitable lead trust? 351
 12.68 In general, what is a charitable gift annuity? 351
 12.69 What about gifts of life insurance? 351
 12.70 Are there other ways to make deductible gifts of remainder interests? 351

Charitable Remainder Trusts 352
 12.71 What types of charitable organizations can be remainder interest 

benefi ciaries of remainder trusts? 352
 12.72 How does the charitable remainder trust makeup feature work? 352
 12.73 What types of property are suitable for charitable remainder trusts? 352
 12.74 What happens if the donated property is encumbered with debt? 353
 12.75 What happens when an option is transferred to a charitable remainder trust? 353
 12.76 What happens when an item of tangible personal property 

is transferred to a charitable remainder trust? 353
 12.77 Who can be a donor to a charitable remainder trust? 354
 12.78 How are amounts distributed to an income interest benefi ciary 

from a charitable remainder trust taxed? 355
 12.79 Who can be a trustee of a charitable remainder trust? 355
 12.80 Can a charitable remainder trust be terminated prematurely? 355
 12.81 Can a charitable remainder trust be rescinded? 356
 12.82 Can a charitable remainder trust, as to which a college or university 

is a trustee and remainder interest benefi ciary, participate in the investment 
return of the college’s or university’s endowment fund? 357

 12.83 When should a charitable remainder trust be used rather than another 
planned giving technique? 357

 12.84 What are the disadvantages of using a charitable remainder trust in 
relation to other planned giving techniques? 358

Pooled Income Funds 358
 12.85 What types of charities can be remainder interest benefi ciaries 

of pooled income funds? 358
 12.86 What types of property are suitable for pooled income funds? 358
 12.87 How is the rate of return calculated for a new pooled income fund? 359
 12.88 Who can be a donor to a pooled income fund? 359
 12.89 Who can be a trustee of a pooled income fund? 359
 12.90 What happens when a charitable organization that has a pooled 

income fund ceases to qualify as a type of public charity that can 
maintain a pooled income fund? 359

 12.91 When should a pooled income fund be used rather than another 
planned giving technique? 360

 12.92 What are the disadvantages of using a pooled income fund 
in relation to other planned giving techniques? 360

Charitable Gift Annuities 360
 12.93 What is a charitable gift annuity? 360
 12.94 What is the tax treatment to the donor of the annuity? 361
 12.95 Must the annuity payment period begin with the creation 

of the annuity payment obligation? 362
 12.96 What are the gift tax consequences of creation of a charitable gift annuity? 362
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 12.97 What are the estate tax consequences of creation of a charitable gift annuity? 362
 12.98 Are there any disadvantages to an educational institution (or other 

chartable entity) in participating in a charitable gift annuity transaction? 362
 12.99 Are there any advantages to an educational institution (or other 

chartable entity) in participating in a charitable gift annuity transaction? 363
 12.100 What are the unrelated business income implications of charitable 

gift annuities?  363
 12.101 What are the unrelated debt- fi nanced income implications of charitable 

gift annuities? 364

Charitable Lead Trusts 364
 12.102 What is a charitable lead trust? 364
 12.103 What is the nature of the income interest in a charitable lead trust? 365
 12.104 Is there a charitable contribution deduction for a transfer to a 

charitable lead trust? 365
 12.105 What is the tax treatment of a charitable lead trust? 366

Other Gifts of Remainder Interests 366
 12.106 Are there other ways to make deductible gifts of remainder interests? 366
 12.107 What are the rules pertaining to a contribution of a remainder interest 

in a personal residence or farm? 366
 12.108 What are the rules pertaining to a contribution of an undivided portion 

of an entire interest in property? 367

CHAPTER 13 Fundraising Regulation 371
 13.1  How does the federal government regulate fundraising 

for charitable purposes? 372
 13.2  How do the state governments regulate fundraising 

for charitable purposes? 372
 13.3  Are these state laws constitutional? 373

Federal Law Requirements 373
 13.4  How do the charitable giving rules apply? 373
 13.5  What are the record- keeping requirements for charitable gifts of money? 373
 13.6  What are the substantiation requirements for charitable gifts of money? 374
 13.7  What does the phrase goods or services mean? 375
 13.8  Do these rules apply with respect to benefi ts provided to donors after 

the gifts were made, where there was no prior notifi cation of the benefi t, 
such as a recognition dinner? 375

 13.9  How do the substantiation rules apply to gifts made by means of charitable 
remainder trusts, charitable lead trusts, and pooled income funds? 376

 13.10  Can these record- keeping and substantiation requirements 
be satisfi ed with one document? 376

 13.11  What are the record- keeping requirements for charitable gifts of property? 376
 13.12 What are the substantiation requirements for charitable gifts of property? 377
 13.13  What are the appraisal requirements? 378
 13.14  What is a qualifi ed appraisal? 378
 13.15  What is a qualifi ed appraiser? 379
 13.16 What is a prohibited fee? 380
 13.17 What are the rules pertaining to gifts of clothing and household items? 380
 13.18  What are the quid pro quo contribution rules? 380
 13.19  What is a good faith estimate? 381
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 13.20  Are there any exceptions to the quid pro quo contribution rules? 381
 13.21  How does a charitable organization value the involvement of a celebrity 

for purposes of the quid pro quo contribution rules? 382
 13.22 What does the IRS look for with respect to new educational, charitable, 

and like organizations? 383
 13.23  How do the reporting rules apply? 383
 13.24  Do the unrelated business income rules apply in the fundraising setting? 384
 13.25  Are there limitations on the use of the royalty exception in 

the fundraising setting? 385
 13.26  Are there fundraising disclosure requirements for noncharitable 

organizations? 385
 13.27  Are there any other federal law requirements as to fundraising? 386
 13.28  What are the IRS audit practices as applied to fundraising charitable 

organizations? 387

State Law Requirements 388
 13.29 What is the police power? 388
 13.30  What are the key elements of a typical state charitable solicitation act? 389
 13.31  What is the defi nition of the term solicitation? 390
 13.32 Do these laws apply to all charitable solicitations? 391
 13.33 Do these laws apply to requests for charitable contributions 

posted on a Web site? 391
 13.34  What are these informal guidelines pertaining to Web site–based 

charitable fundraising? 392
 13.35 Do these charitable solicitation laws apply to colleges and universities? 393
 13.36  What are the registration requirements? 393
 13.37  Isn’t this registration requirement a prior restraint on free speech? 394
 13.38 Does this registration requirement apply to requests for private 

foundation grants? 394
 13.39  What are the reporting requirements? 394
 13.40  What are the exemptions from charitable solicitation act regulation? 395
 13.41  What are the exemptions applicable to colleges and universities? 396
 13.42 What is the defi nition of the term professional fundraiser? 396
 13.43 How do these laws apply to professional fundraisers? 397
 13.44  What is the defi nition of the term professional solicitor? 397
 13.45  How do these laws apply to professional solicitors? 397
 13.46 When have provisions of a charitable solicitation act been found 

unconstitutional?  397
 13.47  Do these laws still place limitations on the fees paid 

to professional solicitors? 398
 13.48  What is a charitable sales promotion? 399
 13.49  How do the state laws apply to charitable sales promotions? 399
 13.50  What is the signifi cance of the portions of these laws concerning 

prohibited acts? 399
 13.51  What provisions generally are required in a contract between a charitable 

organization and a professional fundraiser or professional solicitor? 400
 13.52  Are there disclosure requirements? 401
 13.53 When does a charitable organization have to comply with one 

of these charitable solicitation laws? 402
 13.54 When does a professional fundraiser or a professional solicitor 

have to comply with one of these laws? 403
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 13.55 When does a charitable organization have to comply with 
more than one of these laws? 403

 13.56 Are solicitations of merely a few individuals subject to these state laws? 403
 13.57 When does a professional fundraiser or professional solicitor 

have to comply with more than one of these laws? 404
 13.58  What happens when a charitable organization, professional fundraiser, or 

professional solicitor violates one of these laws? 404
 13.59  What is the rationale for these state laws? 404
 13.60  Are these state laws effective? 405
 13.61 To be in compliance with these laws, what type of management 

system should an educational institution have? 405
 13.62 How does state law regulation interrelate with the oversight 

activities of the watchdog agencies? 407

CHAPTER 14 Unrelated Business Activities in General 409

General Unrelated Business Rules 410
 14.1  Will the conduct of one or more businesses by a college or 

university jeopardize the tax- exempt status of the institution 
or subject the income to taxation? 410

 14.2  How does an organization measure what is primary? 410
 14.3  How does a college or university know whether an activity is a related 

one or an unrelated one? 410
 14.4  What is the rationale underlying the unrelated income rules? 411
 14.5  Are these claims of unfair competition leading to anything, 

such as law changes applicable to colleges and universities? 412

Basic Rules 413
 14.6  What is the trade or business requirement? 413
 14.7  Does this mean that the law considers the programs of exempt colleges 

and universities as businesses? 413
 14.8  When the federal tax law regards a college or university as a composite of 

businesses, isn’t that different from how a college or university sees itself? 414
 14.9  Why would a nonprofi t college or university object to that additional 

element of the defi nition concerning a profi t motive?  414
 14.10 What are some of the other elements being grafted onto this defi nition? 415
 14.11  What is a commercial activity? 415
 14.12  What are the statutory and regulatory references 

to the commerciality doctrine? 416
 14.13  What are the rules as to whether a business activity is regularly carried on? 416
 14.14  How is regularity measured? 417
 14.15 Are there any other aspects of this level of analysis? 417
 14.16 What are the other two aspects of regularity? 417
 14.17 Do some operations get converted into regular ones by using that approach? 418
 14.18  What about the third level of analysis, concerning the substantially related 

requirement? 418
 14.19  How is relatedness determined? 419
 14.20  What are some examples of these judgments in the context of colleges and 

universities? 419
 14.21 Are there any other aspects of the substantially related test? 419
 14.22  How is the unrelated business income tax calculated? 421
 14.23  Can a college or university claim a charitable contribution deduction in 

computing its unrelated business income tax? 422
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 14.24 What types of activities and income are exempt from unrelated 
income taxation? 422

 14.25  What is the research exclusion?  422
 14.26  What is the volunteer exception?  422
 14.27  What is the convenience exception?  423
 14.28 What is the bingo games exception? 423
 14.29  What types of passive income are exempt from unrelated income 

taxation? 423
 14.30 Are all sales of property exempted from unrelated business income 

as passive income? 424
 14.31  What are some examples of sales of property that are not eligible 

for the general exception to unrelated business income? 424
 14.32  How is the rental income rule applied? 424
 14.33  What are the contemporary applications of the royalty exclusion? 425
 14.34 How can the royalty exclusion be utilized most effectively 

by a college or university? 425
 14.35  Are there any exceptions to these exceptions and modifi cations? 426

Debt- Financed Property Rules 426
 14.36 What are the general rules for determining whether income 

is debt- fi nanced? 426
 14.37  What is debt- fi nanced property? 427
 14.38 What are the exceptions to classifi cation as debt- fi nanced property? 427
 14.39 What is acquisition indebtedness? 428
 14.40 What are some exceptions to treatment as acquisition indebtedness? 428
 14.41 What is the specifi c exception to treatment as acquisition indebtedness 

applicable to colleges and universities? 429

Other Unrelated Business Rules 429
 14.42 Are there any other exceptions to these exceptions? 429
 14.43  How are unrelated business income activities conducted in 

fl ow- through entities and disregarded entities treated for tax purposes? 430
 14.44 How is the unrelated business income tax reported? 430

CHAPTER 15  Contemporary Application of the Unrelated 
Business Income Rules 433

 15.1  Is advertising income, received by a tax- exempt college or university, 
taxable as unrelated business income? 434

 15.2  What is the defi nition of advertising in this context? 434
 15.3  What are the general rules concerning the taxation of advertising 

income? 435
 15.4  What are the rules where the right to receive a publication is associated 

with membership in an organization? 436
 15.5  Do the rules change depending on the medium?  437
 15.6  Can advertising activity be a related business? 437
 15.7  What are the rules concerning corporate sponsorships? 438
 15.8  What is a qualifi ed sponsorship payment? 439
 15.9  What is a substantial return benefi t? 439
 15.10  What is the fair market value of a substantial return benefi t? 440
 15.11 Should a college or university enter into a sponsorship agreement? 441
 15.12  Can there be a Web site link to the sponsor? 442
 15.13 Are there exclusions from these rules? 442
 15.14  Do the sponsorship rules change depending on the medium? 442
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 15.15  What is the history of the corporate sponsorship rules? 442
 15.16 Is income from rental arrangements taxable as unrelated business income? 443
 15.17 What are the rules concerning excessive personal property rents? 443
 15.18 What are the rules concerning rent determined by net profi ts? 443
 15.19 What are the rules concerning the rendering of services 

for the benefi t of the lessee? 443
 15.20  Can a rental activity be a related business? 444
 15.21  Are rentals of facilities by colleges and universities taxable as 

unrelated business income? 445
 15.22 Is the rental of an arena taxable as unrelated business income? 445
 15.23  Is income from the use of a recreation center by outsiders taxable 

as unrelated business income? 446
 15.24  Is income from the use of athletic facilities by outsiders taxable 

as unrelated business income? 446
 15.25 Is income from the rental of personal property taxable as unrelated 

business income? 446
 15.26  Are broadcast tower rentals taxable as unrelated business income? 446
 15.27  What other rental income derived by colleges and universities is taxable 

as unrelated business income? 447
 15.28 Is income from catalog sales taxable as unrelated business income? 447
 15.29 Is income from Internet sales taxable as unrelated business income?  447
 15.30 Is income derived from travel tours taxable as unrelated business income? 448
 15.31 What about tours where the participants facilitate scientifi c research? 449
 15.32  How does the tax law treat advocacy travel? 449
 15.33 Is income from broadcast rights taxable as unrelated business income?  449
 15.34 Are royalties received from oil and gas interests taxable as unrelated 

business income? 450
 15.35 Is the income from affi nity cards taxable as unrelated business income? 450
 15.36 Is the income from rental of a mailing list taxable as unrelated 

business income? 450
 15.37 Is income from the use of logos taxable as unrelated business income? 451
 15.38 Is income from working interests in oil and gas operations taxable 

as unrelated business income?  451
 15.39 What other royalty streams are taxable as unrelated business income? 452
 15.40  Is income from exclusive use contracts taxable as unrelated business income? 452
 15.41  Is income from commercial research taxable as unrelated business income? 452
 15.42  Is income derived from patents taxable as unrelated business income? 453
 15.43  Is income derived from copyrights, trade names, or trade secrets taxable 

as unrelated business income?  454
 15.44  Is income derived from operation of a hotel taxable as unrelated 

business income? 454
 15.45  Is income derived from operation of a conference center taxable 

as unrelated business income?  454
 15.46  Is income derived from operation of a restaurant taxable as unrelated 

business income? 455
 15.47  Can the provision of a service by a tax- exempt college or university escape 

taxation as an unrelated business? 455
 15.48  Is income derived from catering services taxable as unrelated 

business income? 458
 15.49  Is income derived from food services taxable as unrelated business income? 458
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 15.50  Is income derived from credit card promotions taxable as unrelated 
business income? 458

 15.51  Is income derived from the provision of computer services taxable 
as unrelated business income? 459

 15.52  Is exploited exempt activity (nonadvertising) income taxable 
as unrelated business income? 459

 15.53  Is income from bartering activities taxable as unrelated business income? 459
 15.54  Is income derived from parking lot operations taxable as unrelated business 

income? 460
 15.55  Is income derived from power generation taxable as unrelated 

business income? 460
 15.56  Is income from bookstore operations taxable as unrelated business income? 460
 15.57  Is income derived from golf course operations taxable as unrelated 

business income? 461
 15.58  Are allocations to tax- exempt organizations of partnership and 

limited liability company income taxable as unrelated business income? 461
 15.59  Are allocations to tax- exempt organizations of S corporation income 

taxable as unrelated business income? 462
 15.60  What is the meaning of control in the unrelated business context? 463
 15.61 Is income from controlled entities taxable as unrelated business income? 463
 15.62  How are a tax- exempt organization’s expenses allocated to its unrelated 

business activities? 464
 15.63 What does the phrase directly connected mean? 464
 15.64 How are expenditures for facilities and personnel used for both related and 

unrelated activities treated? 465
 15.65 Can the net losses of one unrelated business income activity offset the 

net income of other unrelated business income activities? 465
 15.66  Are expenses paid to related parties deductible? 466
 15.67 Are there substantiation rules in this context? 466

CHAPTER 16 Entity Planning 471

Choice of Entity Basics 472
 16.1  Why would a college or university form a wholly owned subsidiary? 472
 16.2  What are the entity choices for a wholly owned subsidiary? 472
 16.3  How are for- profi t subsidiaries taxed? 473
 16.4  Are organizations with overlapping boards of directors related organizations? 473
 16.5  What is a disregarded entity? 473
 16.6  What is a fl ow- through entity? 474
 16.7  How does a nonprofi t college or university control a subsidiary? 474
 16.8  What body can act as the incorporator to establish a subsidiary or 

to form a joint venture? 475
 16.9  Is there a minimum number of board members required for a subsidiary? 476
 16.10 What legal requirements should be followed in maintaining the separation 

between the parent and subsidiary? 476
 16.11 Why is maintaining separateness between a parent and subsidiary important? 477
 16.12 What are the powers and oversight responsibilities of the parent college or 

university? 477
 16.13  What are the best entity choices to conduct an activity that is substantially 

related to the exempt purposes of the nonprofi t college or university? 478
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 16.14  What are the best entity choices for an activity unrelated 
to the nonprofi t college’s or university’s exempt purposes? 478

 16.15  Why would a nonprofi t organization establish a for- profi t subsidiary? 478
 16.16 What are some of the common uses of for- profi t subsidiaries by colleges 

or universities? 479
 16.17 Are there limits on the use of tax- exempt assets to capitalize a for- profi t 

subsidiary? 480
 16.18  How is revenue from a disregarded entity of a college or university taxed? 480
 16.19  Are payments to a college or university from a for- profi t subsidiary 

or a controlled joint venture taxable? 481
 16.20  What are the tax consequences of liquidation of a subsidiary into its 

parent organization? 482
 16.21  What are the federal tax reporting requirements with respect 

to subsidiaries and joint ventures? 482
 16.22  What are the state law reporting requirements with respect to 

subsidiaries? 483
 16.23  Is it necessary for a tax- exempt subsidiary of a college or university 

to obtain separate recognition of tax- exempt status? 483
 16.24  Should the public charity status of the subsidiary be as a 

supporting organization? 484
 16.25  Can a tax- exempt subsidiary of a college or university raise funds for an 

endowment and hold those funds separate from the parent? 484
 16.26  If a tax- exempt subsidiary can raise money in its own name, what disclosure 

requirement should it observe with respect to the parent organization? 484
 16.27  What are some other reasons why a college or university would 

form a tax- exempt subsidiary or sister organization? 485
 16.28 What formal action is required to transfer funds between a college or 

university parent and its tax- exempt subsidiary? 485
 16.29  Are there any rules concerning accumulations of income and other 

assets in a for- profi t subsidiary? 486
 16.30  Can a supporting organization have a for- profi t subsidiary? 486
 16.31  Can a college or university own an interest in an entity with other 

nonprofi ts, for- profi ts, and/or individuals? 487
 16.32 How does the structure change if one or more of the other owners 

are individuals or for- profi t entities? 487
 16.33  What are the possible entity choices if an individual or for- profi t entity 

is involved? 487

Joint Venture Basics 488
 16.34 What is the legal defi nition of a joint venture? 488
 16.35  Why is the joint venture vehicle used? 489
 16.36 How are joint ventures taxed? 489

Partnerships and Limited Liability Companies 489
 16.37  What is the legal defi nition of a partnership? 489
 16.38 What is a general partnership? 490
 16.39  What is a limited partnership? 490
 16.40  What is a limited liability company? 490
 16.41  Why is the partnership or limited liability company vehicle used? 491
 16.42 How are partnerships and limited liability companies taxed? 491
 16.43  What is the choice of entity analysis relative to general partnerships, 

limited partnerships, and limited liability companies? 491

toc.indd   xxxvitoc.indd   xxxvi 4/19/11   2:53:23 PM4/19/11   2:53:23 PM

htt
p:/

/w
ww.pb

oo
ks

ho
p.c

om



Contents       |      xxxvii

Tax- Exempt Organizations and Joint Ventures 492
 16.44 Can a college or university be involved in a joint venture? 492
 16.45  Why would a college or university want to participate in a joint venture? 492
 16.46 What does a college or university involved in a joint venture have 

to do to acquire or retain tax- exempt status? 492
 16.47  How can a college or university be considered involved in joint venture 

inadvertently? 492
 16.48 How do the unrelated business income rules apply in the joint 

venture context? 494

Tax- Exempt Organizations, Partnerships, and Limited Liability Companies 494
 16.49  Can a college or university be involved in a partnership or 

limited liability company? 494
 16.50  What are IRS concerns about public charities as general partners 

in limited partnerships? 494
 16.51 Why has this controversy lasted so long? 495
 16.52  What was this original IRS hard- line position? 495
 16.53  What became of the per se rule of the IRS? 496
 16.54  When can a tax- exempt college or university be involved in a limited 

partnership as a general partner and still be tax- exempt? 497
 16.55 Are there any other aspects of this matter? 498
 16.56  Can an exempt college or university be involved in a limited partnership 

as a limited partner or limited liability company as a passive investor? 499
 16.57  How do the unrelated business income rules apply 

in the partnership context? 499
 16.58  How do the joint venture rules apply when the joint venture operates 

as a limited liability company or partnership? 499
 16.59  Have the courts agreed with this IRS ruling? 500
 16.60  Does Revenue Ruling 98- 15 apply to colleges and universities? 501
 16.61  How do these rules apply when the college’s or university’s involvement 

in a joint venture is less than the “whole- entity” approach? 502
 16.62 Have the courts agreed with this ruling? 503

Information Reporting 503
 16.63  How does an exempt organization report its participation in a partnership? 503

CHAPTER 17 Annual Information and Other Returns  507

General Requirements 508
 17.1  What is an annual information return?  508
 17.2  Which organizations are not required to fi le an annual return? 508
 17.3  Do colleges and universities have to fi le an annual return with the IRS? 

What about their affi liates?  510
 17.4  What IRS form is the annual information return?  511
 17.5  Are there simplifi ed reporting requirements for small organizations? 511
 17.6  Is there any signifi cance to use of the term annual information return? 512
 17.7  Is there any reason to fi le the simpler version of the annual information 

return when the organization is exempt from the fi ling requirement 
because of the amount of its gross receipts? 513

 17.8  What is a group return?  514
 17.9  If an organization has related organizations that are not part of a group 

exemption, can it include these organizations on its annual information 
return or fi le a combined return on their behalf? 514
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 1710.  When is the annual information return due? 514
 17.11  Are extensions of this fi ling due date available? 514
 17.12  Where is the annual information return fi led? 515
 17.13 Does the annual information return have to be fi led electronically? 515
 17.14  Does a college or university have to fi le a copy of its annual information 

returns with a state offi cial, such as the attorney general? 515
 17.15  How does an organization amend its return? 516
 17.16 Does the IRS provide copies of previously fi led annual information returns? 517
 17.17  What if the return is a fi nal return because the organization has dissolved, 

liquidated, terminated, or been merged out of existence? 517
 17.18 What if the organization continues to exist, but sold, exchanged, 

disposed of, or otherwise transferred more than 25 percent of its assets? 517

Return Contents 518
 17.19  What general information is included on an information return? 518
 17.20 The Form 990 has so many parts and schedules. How does a college 

or university determine which portions of the Form 990 it must complete?  518
 17.21  What general information regarding a college’s or university’s programs 

and activities must be included on an annual information return? 518
 17.22 How does a college or university report its program service revenue 

relating to these programs and activities?  519
 17.23 What information regarding a college’s or university’s total income must 

it report on an information return? 520
 17.24  How does a college or university report a contribution of services or 

a gift of the use of property?  521
 17.25 What information regarding the expenses of a college or university 

must be reported on the annual information return? 521
 17.26  There has been some controversy about allocating what some regard as 

fundraising costs to programs. Is this refl ected on the return? 523
 17.27 How does a college or university refl ect its assets and liabilities 

on the annual information return? 523
 17.28 Is additional fi nancial reporting required for certain assets? 524
 17.29  What information does a college or university have to disclose 

about its endowments on its annual information return? 525
 17.30  What does a college or university have to disclose on the annual 

information return regarding an uncertain tax position? 525
 17.31 What information about a college and university’s governance 
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